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AUSTRALIAN BUSINESS REPORTING LEADERS FORUM (BRLF)
19%

of organisations surveyed focused

The Deakin Integrated Reporting Centre (DIRC)

The DIRC strategy is to drive the integrated reporting agenda and create the link between
academia and industry through pursuing three pillars of excellence

Thought Leadership and
Industry Engagement

Research Education and Training

and not ju
earnings (2019: 74%).

BRLF - AUSTRALIAN REGIONAL INTEGRATED REPORTING
COMMUNITY FOR IFRS FOUNDATION

BRLF SECRETARIAT PROVIDED BY DEAKIN UNIVERSITY
INTEGRATED REPORTING CENTRE

1% 90

of organisati

DIRC ADVISORY BOARD IS CHAIRED BY JOHN STANHOPE
(Chancellor, Deakin University; Former Co-Chair
lIRC). MEMBERS INCLUDE Penny Stragalinos (KPMG),
Mike Suffield (ACCA), Professor Yew Kee Ho
(Singapore Institute of Technology), Simon Hann
(CAANZ), Professor Sanjay Kallapur (Indian School
of Business), Professor Mervyn King (Former Judge
of the Supreme Court of South Africa and Chair of
lIRC), Karen McWilliaoms (CAANZ), Liz Prescott (IFRS
Foundation), Nick Ridehalgh (KPMG)

Y2020 16

7 /o The average number of pages in the

Flagship Corporate Rep ding
statutory financia : 2

2021 AND 2020 FINDINGS ABOVE

2022 REPORT TO BE ISSUED NOVEMBER 2022
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ASX CORPORATE
GOVERNANCE
RECOMMENDATION 4.3

A LISTED ENTITY SHOULD DISCLOSE ITS PROCESS TQ,VERIFY THE
INTEGRITY OF ANY PERIODIC CORPORATE REPORT " IT
RELEASES TO THE MARKET THAT IS NOT AUDITED OR
REVIEWED BY AN EXTERNAL AUDITOR.

COMMENTARY

INCREASINGLY, INVESTORS ARE RELYING ON A BROADER RANGE OF PERIODIC CORPORATE REPORTS THAN AUDITED OR
REVIEWED FINANCIAL STATEMENTS TO INFORM THEIR INVESTMENT DECISIONS, THIS INCLUDES AN ENTITY’S ANNUAL
DIRECTORS’ REPORTS, QUARTERLY ACTIVITY REPORTS, QUARTERLY CASH FLOW REPORTS AND, IN SOME CASES,
INTEGRATED REPORTS (IF PREPARED AS A SEPARATE ANNUAL REPORT) 49 AND SUSTAINABILITY REPORTS.

WHERE A CORPORATE REPORT OF THIS TYPE IS NOT SUBJECT TO AUDIT OR REVIEW BY AN EXTERNAL AUDITOR, IT IS
IMPORTANT THAT INVESTORS UNDERSTAND THE PROCESS BY WHICH THE ENTITY HAS SATISFIED ITSELF THAT THE REPORT
IS MATERIALLY ACCURATE, BALANCED AND PROVIDES INVESTORS WITH APPROPRIATE INFORMATION TO MAKE INFORMED
INVESTMENT DECISIONS.

THIS CAN BE DISCLOSED IN THE REPORT ITSELF OR MORE GENERALLY IN THE ENTITY’S GOVERNANCE DISCLOSURES IN ITS
ANNUAL REPORT OR ON ITS WEBSITE,

48 ‘PERIODIC CORPORATE REPORT’ IS DEFINED IN THE GLOSSARY.

49 /INTEGRATED REPORT’ HAS THE MEANING GIVEN TO IT IN THE INTERNATIONAL <|R> FRAMEWORK. THE PRINCIPLES OF
INTEGRATED REPORTING CAN BE USED IN PREPARING EXISTING REPORTS, FOR EXAMPLE, THE DIRECTORS’ REPORT OR
THE OPERATING AND FINANCIAL REVIEW,

GLOSSARY: PERIODIC CORPORATE REPORT: AN ENTITY’S ANNUAL DIRECTORS’ REPORT, ANNUAL AND HALF YEARLY
FINANCIAL STATEMENTS, QUARTERLY ACTIVITY REPORT, QUARTERLY CASH FLOW REPORT, INTEGRATED REPORT,
SUSTAINABILITY REPORT, OR SIMILAR PERIODIC REPORT PREPARED FOR THE BENEFIT OF INVESTORS.

INTRODUCED IN 4™ EDITION IN 2019 — EFFECTIVE FOR 2021 CORPORATE
REPORTING

RELATIONSHIP TO RECOMMENDATION 7.4 — CLOSE ALIGNMENT

NATURAL ALIGNMENT WITH PARAGRAPHS 1.20 AND 1.24 OF INTEGRATED
REPORTING FRAMEWORK — NEDBANK EXAMPLE

‘FINANCIAL REPORTING' HAD BEEN REPLACED BY ‘CORPORATE

REPORTING' IN 3RD EDITION IN 2014 _ T
Effectiveness of Communication

DEAKIN REVIEW OF FIRST-TIME ADOPTION: To measure the effectiveness of ASX 300 entities’ communication

in relation to their Recommendation 4.3 obligations, we rated their
endeavours on a 4-point scale ranging from 0-3:

ﬁ\ ’ « Nodisclosure (0)

»  Boilerplate (non-entity specific) disclosure (1)

* Limited entity-specific disclosure (2)

*  Clear and comprehensive disclosure (3)

V’ Effectiveness of communication Number of entities
; Review of ASX 300 No disclosure 29 (12%)
i Lorporate Governance
' Recommendation 4.3 : :
¢ Boilerplate disclosure 36 (15%)
Disclosures
o et e Limited entity-specific disclosure 114 (48%)
Clear and comprehensive entity-specific 6l (25%)
disclosure
TOTAL 240 (100%)

#IRCSAConf22 #integratedreporting IRC Annual Conference 2022



SUSTAINABILITY ASSURANCE, INCLUDING IR ASSURANCE

Efficacy of Integrity Enhancement Mechanism

‘THE STATE DF PLAY IN SLISTAINABLITY ASSURANCE | BENCHMARIING GLOBAL PRACTICE

MAPPING GLOBAL REPORTING AND ASSURANCE PRACTICES Wiile the primaty, Tocys o7 Recommentation 4.3 & on the

effective communication of the integrity enhancing mechanisms
or processes, the ASX has also made clear its interest in ensuring
i RSSiRANcE ] [% | Comperea™® [ % |t [ % | oy ssanermee investors and other users have confidence in the credibility of all
0% vy Affilisted Flams periodic corporate reports. Accordingly, we developed a unique
measure to rate the efficacy of integrity enhancement processes
and mechanisms. Entities were rated on a 3-points scale ranging
from 1-3:

e Internal control (1)
* Internal verification (2)

e  External assurance (3)

Integrity enhancement mechanism Number of entities
Internal control 67 (38%)
Internal verification 62 (36%)
External assurance 46 (26%)

Integrated Reporting Assurance Is
ABN AMRO Example — Integrated Reporting Assurance

EY’s opinion on the \mro integrated annual report is expressed as Comes oy | umo ney PEEE?
follows: “ N our revi : e rome fo onr aHtention ‘\DNr\n‘ln

that cau e rmati t prepared, _

B . . . . Cbus

in all material re °ts, in rdanc : re g criteria as

explained in the section “Reporting c a” of our report. In our opinion

the section “Our value-creating topi 5 red, in all material respects,

» . . . - ” . . . - Sof > Life Life Insurance KPMG
Reporting criteria” of our report”. The Reporting Crite ection o - _

integrated report states, “The reporting criteria used for the preparation of

. . the non-financial information are the Int tional F k of the Val
#IRCSAConf22 #integratedreporfing | -—HI_-—————————

disclosed in the appendix “Our approach to reporting” in the Integrated
Annual Report.” [our emphasis]




